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The first part of the thesis is dedicated to the presentation of the main contributions 

made by the author to the area of international economics. These are grouped in three 

categories: contributions that investigate the impact of monetary policy announcements on 

financial markets, contributions on the effects of announcements regarding macroeconomic 

fundamentals and contributions in the direction of financial markets co-movements. 

Chapter one scrutinizes monetary policy announcements angling to determine 

whether they generate an influence on price dynamics. The first section analyze the impact of 

quantitative easing (QE) policies issued by the European Central Bank, the Bank of England, 

the Federal Reserve and the Bank of Japan on credit risk, in nine states belonging mainly to 

the Central and Eastern European area. 

During times of economic turmoil, the deficiencies of the financial markets became 

obvious resulting in a considerable wave of distress and uncertainty that recoiled into the 

wider economy affecting its dynamics. In order to counteract this trend and restore a state of 

economic functionality, the central banks had to step in. In most of the cases, the central 

banks guide their monetary policy through the manipulation of the short-term nominal 

interest rates. However, during the global crisis the short rates were nearing the zero - lower 

bound which resulted in the need for new tools of economic stimulation and recovery. The 

measures put forward are known as quantitative easing and have been deemed as 

unconventional instruments that aim to absorb shocks and ensure the stability of the financial 

system. In an ARMA-GARCH setup, the methodology aims at abnormal and squared 

abnormal returns. The conclusions indicate the fact that the quantitative easing events 

generate significant effects on credit risk in the selected countries. 

The second section expands this research topic focusing solely on the unconventional 

monetary policies implemented by the Bank of Japan. The results confirm the observation 

reported in the previous subchapter. On average, the QE policies issued by the BOJ trigger 

oscillating influences between lowering and augmenting credit risk. Nevertheless, with small 

exceptions, the number of cases of risk reduction is superior to the number of case of risk 

growth.  

Section 3 aims to discover if international markets react to official communications 

deriving from key officials. In present times, transparency has become one of the keywords 

on the agenda of every major central bank. Given this trend, these institutions have greatly 

increased their communication processes. In this context, this paper studies the impact of a 
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battery of official speeches delivered by members of the Federal Open Market Committee on 

the dynamics of sovereign credit default swaps belonging to a vast array of countries. We use 

a set of GARCH models and intraday frequencies for the above mentioned financial assets. 

We find that these speeches have an important effect on the CDS returns of several of the 

countries included in the study. 

In terms of volatility we observe relevant reactions only for the US and the Canadian 

CDSs. The most considerable impact was found for speeches that cover elements such as: 

reforms in central clearing, bankruptcy and the evolution of the US economy. 

Despite this low volatility response, we found jumps for seven CDS. The results 

indicate a concentration of volatility towards the end of 2014 and a concentration of jumps in 

2015.  

Section 4 continues on the QE path, but incorporates also tapering. At the end of May 

2013, Ben Bernanke hinted at a possible gradual exist from monetary stimulus. This became 

a reality in December 2013, when the FOMC decided to lower the pace of QE by 10 billion 

dollars per month. From this point, the communications of the FOMC oscillated from further 

reductions to maintaining the existing level of stimulus. This progressive reduction of asset 

purchases became known as tapering and triggered a massive wave of market uncertainty and 

attention from both academics and practitioners. 

In this context, the section investigates a series of unconventional monetary policies 

put forward by the Federal Reserve in order to fight the economic turbulence that followed 

the crisis of 2008. Building on the previous work, it studies QE and tapering initiatives, 

focusing on the impact induced on a series of stock indices belonging to both mature and 

developing markets. A special attention is given to CEE markets. The results indicate the fact 

that both the QE policy and the gradual exit from it had serious effects on the dynamics of the 

considered indices in terms of volatility. 

Chapter two deals with the effects of announcements related to the dynamics of 

macroeconomic fundamentals. The financial markets tend to react to a large range of 

macroeconomic events. The first section targets the reaction of a vast series of currencies to 

foreign trade announcement for several countries which have very liquid financial markets.  

The analysis uses the econometric event study methodology by fitting a FIGARCH 

model and capturing the reaction of the volatilities of returns around these announcements. 

We find that the trade announcements have a considerable influence on the currencies 

considered in this analysis, especially on those with a high degree of liquidity. 
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Section two expands the above-mentioned topic, using a large battery of economic 

announcements. It aims to investigate if this battery generates abnormal evolutions for 

Central and East European stock market indices and also for indices belonging to countries 

with solid and liquid financial markets. The analysis is carried out both in terms of abnormal 

returns and abnormal variances. We find that the battery of macroeconomic announcements 

does not influence the dynamics of the indices considered in this study. In spite of this, our 

results point out strong effects in terms of abnormal variances, both for CEE and developed 

countries. 

As previously shown, the advent of news generates a series of effects that ripple 

through the markets on all kinds of levels. Section 3 considers a series of announcements 

specific to the labor market and aim to test their potential impact on a basket of financial 

assets. We employ three volatility models and observe the fact that labor market 

announcements induce solid reverberations on a large set of financial assets. 

The last chapter of part one deals with co-movements of international financial 

markets. In the post-crisis era, the events with the highest probability to move the financial 

markets are the announcements of financial authorities concerning the quantitative easing 

decisions. Therefore, the first section focuses on the co-movements of regime shifts in GBP 

currency pairs associated with quantitative easing announcements belonging to the Bank of 

England. In other words, we try to demonstrate the effects induced by the British quantitative 

easing measures on a battery of currency pairs containing the GBP. In a Markov Switching 

scenario we seek to determine the connections of the dynamics of these pairs in relation to the 

QE announcements. 

The second section of Chapter 3 focuses solely on detecting co-movements. The 

connections among the European stock market indices are considered as an important 

element in the study of the integration of these markets.  

The section suggests the analysis of these connections by means of analyzing the 

simultaneity of regime shifts in the dynamics of a set of Western and Eastern European 

equity market indices. We measure this simultaneity phenomenon and we present evidence in 

support for its future consideration as a step in the study of stock market integration in 

Europe. 

The second part of the thesis highlights the relevant scientific achievements of the 

author and presents the directions of career development for the following period. Thus, this 
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component of the manuscript discusses the scientific elements considered to be a starting 

point for the development of the future career. 


