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Summary 

The first section of the habilitation thesis includes the description of the main contributions made by the 

scientific research we have carried out since doctoral degree and until now. The research activity was 

conducted in the general and comprehensive field of Finance, but it followed two clear and, at the same 

time, complementary directions that blended harmoniously. The results are presented in such a way as to 

reflect the progress made in terms of the consistency and quality of the research carried out. 

The main direction and, yet, the most consistent in terms of concerns and results was the study of public 

finance policy which aimed at the issues of sustainability and vulnerability of public finances, being, 

somewhat, a continuation and extension of the doctoral research. The most notable, appreciated and visible 

results in terms of the sustainability of public finances are the contributions made by Stoian and Câmpeanu 

(2010b), Stoian and Iorgulescu (2016) and Bökemeier and Stoian (2018). Thus, Stoian and Câmpeanu 

(2010b) brought to attention the methodological difficulties encountered in the analysis of fiscal 

sustainability in Central and Eastern European countries and the reason why the results are not as numerous 

as those obtained for advanced countries. The study is a relevant contribution to the literature, as it provides 

empirical evidence on fiscal sustainability for this group of countries. Stoian and Iorgulescu (2016) draw 

attention to the differences between the advanced and emerging economies of the European Union in terms 

of the level and dynamics of public debt. The study contains a rather complex analysis that takes into 

account numerous indicators resulting from the public debt dynamics model and that highlights and 

supports the conclusions formulated. The main issues highlighted are that although the indebtedness in 

emerging economies is significantly lower than in advanced economies, the faster dynamics of public debt 

in former communist countries can jeopardize debt stability and the sustainability of public finances. It has 

been shown that these countries may fall into the so-called "debt trap", in the sense that a low level of 

indebtedness combined with a favorable differential may cause governments to borrow more than they can 

afford to finance budget deficits, a reversal of favorable conditions will lead to a high indebtedness burden. 

In fact, this study showed that the probability of a very large burden is much higher than expected. 

Bökemeier and Stoian (2018) analyzed the sustainability of public debt and the phenomenon of “fiscal 

fatigue” in Central and Eastern European countries using combined methods derived from the equation of 

the debt dynamics. It has been shown that the equation that best describes the response of these governments 

to changes in public debt is a third-degree function, suggesting that due to the lower level of indebtedness 

in these countries, the fiscal response is positive at a higher level. Beyond this level, the fiscal fatigue will 

manifest and the fiscal reaction will become a negative one. The debt thresholds for which the public finance 

response changes have been estimated and thus, taking into account several scenarios, it has been possible 

to see which countries are exposed to the risk of unsustainable public finances. 

Regarding the vulnerability of public finances, the main results are represented by the studies conducted by 

Stoian, Obreja Brașoveanu, Brașoveanu and Dumitrescu (2016, 2018) and consisted in developing a 

methodology for assessing fiscal vulnerability and identifying its determinants. Stoian, Obreja Brașoveanu, 

Brașoveanu and Dumitrescu (2018) contributed to the development of a new methodology for assessing the 

vulnerability of public finances, introducing their own definition of this concept and a method that takes 

into account the level and dynamics of key fiscal variables. The proposed methodology allows the 

assessment of the vulnerability of public finances on 5 levels of intensity. Although it is not a methodology 

to predict the degree of fiscal vulnerability, it is based on the historical values of key variables and their 

dynamics in the last two years because its construction started from the hypothesis that governments will 

postpone the fiscal consolidation instead of fine tuning to prevent rising deficits and the accumulation of 

debt. Stoian, Obreja Brașoveanu, Brașoveanu and Dumitrescu (2016) showed that reducing government 



 
 

spending and raising taxes reduces the likelihood that public finances will be vulnerable because it 

contributes to improving the fiscal position. Reducing government spending has a greater impact on 

reducing fiscal vulnerability than increasing taxation. Regarding the composition of tax revenues and 

government expenditures, increasing non-distortive taxes and reducing both categories of productive and 

non-productive expenditures lead to a reduction in fiscal vulnerability. The reduction of non-productive 

expenditures, however, leads to a greater decrease in fiscal vulnerability. Also, a restrictive fiscal policy 

will also reduce the likelihood of fiscal vulnerability. Stimulating economic growth also leads to a reduction 

in fiscal vulnerability. Therefore, the authors recommend that fiscal adjustment policies be expansionary. 

Fiscal rules have a statistically significant influence on reducing fiscal vulnerability only in the case of the 

model that includes non-productive expenditure, which suggests that if they are predominant, fiscal rules 

can act as buffers for the negative effects of increasing this type of government spending. 

The second research direction was represented by the study of financial markets¸ the most important and 

relevant results being brought by Stoian and Iorgulescu (2020), Stoian and Iorgulescu (2018) and Stoian 

and Tatu-Cornea (2015). Stoian and Iorgulescu (2020) analyze the way in which the fiscal policy 

information is reflected by the stocks price on the Romanian capital market and if we can talk about the 

confirmation of the informational efficiency hypothesis in its semi-strong form. The contributions made by 

this study to the existing literature are numerous: most of the studies developed so far that had addressed 

the issue of informational efficiency in Central and Eastern European countries mainly examined 

information efficiency in its weak form. The research conducted by Stoian and Iorgulescu (2020) revealed, 

however, that although the analysis of informational efficiency in a semi-strong form in relation to 

macroeconomic, fiscal and / or monetary policies, is quite common for developed capital markets, however, 

they have not identified relevant studies on this topic for the emerging countries of the European Union. 

One of the reasons, as the article shows, is the small and / or unavailable time series, often affected by 

structural breaks or inconsistencies in public policies that make it difficult to apply the existing 

methodologies and, therefore, to conduct a robust study. Moreover, the methodology used by the authors, 

Auto-Regressive Distributed Lag (ARDL) Bounds Testing Approach allowed the analysis of the 

relationship between fiscal policy and information efficiency even if the time series had different integration 

orders. Secondly, the research carried out is the first of its kind to analyze the effects of anticipated and 

unanticipated fiscal policy and how they are included and reflected by the share price in an emerging capital 

market in Europe, and, which takes into account the criticisms made in literature on the use of generated 

regressors in econometric models. Last, but not least, another contribution made by this study is the fact 

that it does not only examine the way in which the information of fiscal policy is reflected by the share 

price, but it is analyzed together with the monetary policy. Estimates show that the anticipated fiscal policy, 

both contemporary and past, still exerts a statistically significant influence on the current profitability on 

the Romanian capital market, which led to the rejection of the hypothesis of information efficiency in semi-

strong form. However, it has also been shown that the impact of fiscal policy is quite small, which would 

not, however, lead to abnormal returns. In addition to these results, it was also shown that in the short term 

investors prefer a restrictive or less expansionary fiscal policy, fiscal discipline or news on fiscal 

consolidation being considered "good" by the Romanian capital market. On the other hand, information on 

a restrictive or less expansionary monetary policy has a negative influence on the Romanian capital market. 

However, the impact of monetary policy on the capital market is greater than that of fiscal policy, which 

suggests that investors attach more importance to monetary policy than to fiscal policy, probably due to the 

fact that the latter is affected by inconsistency over time. 

The contribution brought in the field of sustainable finance by Stoian and Iorgulescu (2018) highlights the 

role that the capital market plays in the transition from the paradigm based on economic growth to the one 

sustainable development. Stoian and Iorgulescu (2018) showed that, practically, that capital market, 



 
 

through the price of financial assets, ensures the information coordination process which leads, in the end, 

to an efficient allocation. Stoian and Iorgulescu (2018) made a synthesis of the most relevant studies in the 

literature that have shown the role played by the capital market in stimulating economic growth through the 

5 functions it performs: mobilizing savings, facilitating risk dispersion, monitoring managerial behavior, 

information processing and liquidity facilitation. However, the times require a paradigm shift and a shift to 

a new paradigm based on the concept of sustainable development. Stoian and Iorgulescu (2018) discussed 

how the capital market has responded to the challenges posed by the paradigm shift by developing 

composite indexes that assess the performance of companies that have introduced ESG criteria, by 

identifying decision-making strategies used by investment fund managers, by introducing new types of 

assets and identification of new risks. 

Stoian and Tatu-Cornea (2015) conducted a research aimed at revealing how the political orientation of 

European governments influences the stock return of capital markets. The contributions of this study were, 

on the one hand, to test, for the member states of the European Union, the hypothesis popularized by Wall 

Street that during the right-wing governments, the capital market performs better, and, on the other hand, 

the introduction of Central and Eastern European countries in the analysis, given that they face political 

instability, competition between the new parties and the "successors" of the former communist party and 

frequent changes of government. The results showed that the capital market performs better if the ruling 

party has a right-wing political orientation, a result that is confirmed for both advanced and emerging 

economies. However, when estimating the corrected LSDV model, it is observed that the political 

orientation of governments is no longer statistically significant for former communist countries. This result 

may show that investors have not yet been able to integrate information about the political environment in 

these countries into their decisions or that political approach is still at the beginning not yet very well 

articulated or there is no very clear distinction between right and left parties. 

The second section of the habilitation thesis comprises a description of the future research directions to be 

addressed. The planned research will also take place in the general field of Finance and will follow the two 

guidelines already established. Thus, in the field of public finances we want to address new topical research, 

such as: investigating the social effects of fiscal adjustments; the analysis of the fiscal response that takes 

into account not only the stabilizing function of government, but also that of allocation using the quantile 

regression method; study on “fiscal fatigue” using the Panel Smooth Transition Regression (PSTR) method. 

It is also planned to continue some studies already started regarding the investigation of the “hidden” effects 

of the flat tax rate, as well as the study on the applicability of the Wagner Law in Romania. 

Regarding the field of financial markets, the topics considered are the following: study on financial literacy, 

risk aversion and financial market participation which is a continuation of the research started in 2019 and 

which aims to analyze how financial literacy influences young people's preference for various financial 

market assets, how parents' financial habits passed on to their children can influence the level of financial 

literacy and whether financial literacy reduces risk aversion; studies on sustainable finance, research started 

in 2018 and which is to be continued given the research potential that offers the possibility to explore new 

topics in this field, especially regarding the role of the financial system in stimulating sustainable 

development; in the field of information efficiency of the capital market, it is planned to continue the 

research with studies in which to analyze how the capital market integrates the “good” and “bad” news 

about public finances and to examine whether the capital market integrates efficiently the information on 

the responsible behavior of the companies; I also plan to continue research into the relationship between 

the fiscal response function and the capital market in a study to examine how fiscal policy reacts to capital 

market movements, using the fiscal response function. 



 
 

The third section of the habilitation thesis includes the description and the demonstration of the capacity 

to organize and carry out the research and teaching activity. As a researcher, I was part of several projects 

during the doctoral period, but also after. I was the principal investigator of two internationally funded 

projects from the CERGe-EI Foundation. In 2019, I coordinated a research project with institutional funding 

at the request of the Bucharest Stock Exchange. I have published in Economic Modeling, Sustainability, 

Eastern European Economics, Empirica. Journal of European Economics, Managerial Finance, Czech 

Journal of Economic and Finance, Applied Economics Quarterly and I have a contribution to a volume 

edited by Palgrave Macmillan. I was a guest editor for two special issues published in the Comparative 

Economic Studies and Eastern European Economics. I am a referent for Economic Modeling, Journal of 

Economic Policy Reform, Eastern European Economics, Comparative Economic Studies, Journal of 

Economic Integration, International Economics and Economic Policy, Applied Economics Quarterly. I was 

an expert evaluator for research proposals submitted to competitions organized by the Center for Economic 

Research and Graduate Education-Economic Institute (CERGE-EI) at Charles University (Prague) and the 

Global Development Network, Executive Unit for Funding Higher Education, Research, Development and 

Innovation (UEFISCDI), National Science Center (Poland). I am the first vice-chair of the International 

Network for Economic Research (INFER) and an associate member of two research centers in Portugal and 

Bulgaria. I have participated in numerous international scientific events organized by universities in the 

country and abroad. I was the main organizer of two international workshops. I was a member of the 

organizing, scientific committees and organizer of special sessions at INFER's annual conferences. The 

results of the research carried out over the years have been cited in journals such as: Economic Modeling, 

Eastern European Economics, Emerging Markets Finance and Trade, Romanian Journal of Economic 

Forecasting, European Journal of Comparative Economics, International Journal of Finance and 

Economics, Mondes en Developpement, Investigacion Economica, Politicka Ekonomie, Journal of Cleaner 

Production, Economics and Law, Economic Journal of Emerging Markets, Economia Internazionale. 

According to the ranking published by RepEc in July 2020, I am among the top 5% authors in Romania 

and the top 43% authors in Europe. My scientific research activity and the results obtained were appreciated 

by awarding several distinctions. 

I have experience in teaching since 2001, and since 2016, I hold the position of full professor in the 

Department of Finance Department of the Faculty of Finance and Banking within the Bucharest University 

of Economic Studies. Over the time and until now, I have been involved in teaching activities in the 

bachelor, master and doctoral studies of the following subjects: Public Finance (Romanian and English), 

Public Financial Policies, Fiscal and budgetary policies, Finance of public institutions, Budget and public 

treasury, Portfolio management, Financial macroeconomics, Public finance and public choice. Since 2018, 

I am a visiting professor at the Faculty of Economic Sciences (Université de Poitiers) to take the 

International Diversification course within the Monnaie Banque Finance Assurance master's program. 

Since 2013, I have also participated in several Erasmus teaching assignments at the following universities: 

Tallinn University of Technology (2013), Université de Orléans, Faculty of Law, Economics and Business 

(2014, 2016), Université de Bordeaux, Laboratory of analysis and research in international economics and 

finance (2017), University of Poitiers, Faculty of Economics (2018, 2019). From the beginning of my 

teaching activity, I contributed to the elaboration, as a co-author, of numerous university textbooks and 

specialized books. Since 2018, I supervise bachelor thesis in collaboration with colleagues from the 

University of Bordeaux, Laboratoire d’analyse at de recherche en économie et finance internationales and 

Université de Orléans, Faculty of Law, Economics and Business. 

 

 


