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SUMMARY 
 

 

“The slow one now 

Will later be fast 

As the present now 

Will later be past 

The order is  

Rapidly fadin'. 

And the first one now 

Will later be last 

For the times they are a-changin'.” 

 

From “The Times They Are A-Changin'” by Bob Dylan 

Nobel Prize in Literature, 2016 

 

When he wrote these lyrics, Bob Dylan certainly did not have the world economy in 

mind, but the half a century that has passed since Bob Dylan had written them marked a 

terrible and unimaginable change in global economy. Coincidence or prediction, many of 

the economies that had been considered hopeless grew faster, becoming the main 

contributors to global growth. The advances in science and technology, as well as the rise 

of globalization have triggered the radical transformation of the world, and the last 25 

years have been revolutionary. The progress made by the economic world is impressive. 

Sure, there are areas where substantial transformations are still needed, but, undoubtedly, 

there is hope as far as the resolution of many present problems is concerned. 

Yet, what has happened in this quarter of a century in the world, alongside the 

democratization of Romania and of Central and Eastern European countries, and more or 

less important, alongside my debut and development as university professor and 

researcher? 

The public access to the Internet at the beginning of the 1990s entailed the 

elimination of distances. Business and countries have come closer and communications 

have become much cheaper and easier to access. Transports have become much faster, and 

costs have fallen dramatically, while the energy sector has grown enormously by 

supporting world production. Primary energy sources have been supplemented by 

renewable energy such as geothermal, solar and wind power. 

An absolutely disturbing phenomenon, with positive and negative effects, with 

strong admirers, but also with radical contestants, is represented by globalization. The 

increase in trade, due to its liberalization and financial integration, has recorded spectacular 

values, doubling or even tripling. Countries have become interdependent; ideas and 

cultural products have covered the world in a short time; the world itself can be essentially 

reduced to a simple look on one’s smart phone. Global commerce, with its goods and 

services, has grown at an astonishing speed, the delocalisation of companies triggering the 

development of areas with a remarkably unmatched potential, unknown in the past. The 

financial world is showing even more spectacular developments. In addition to the 

absolutely fantastic figures it registers, with total financial assets reaching more than $ 70 

trillion, the composition of capital flows has changed, the share of portfolio equity 

investments is larger. 

Clearly, global actors have also changed. We witnessed the fall of the Berlin Wall 

and the rise of emerging countries, former communist, in Central and Eastern Europe, 

European Union and NATO have expanded in a way that was absolutely unimaginable 50 
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years ago, the former USSR collapsed, making room to a group of numerous countries 

forced to find their way into the new European and global architecture. We witnessed the 

rise of the so-called BRIC countries, accounted for half of the global growth registered 

over the past decade. China is the second world power with remarkable power dreams, 

bringing the Yuan into the world reference coin division, and Brazil is the seventh world 

power. The economy has grown at an alert pace, consistently changing the country's 

contribution to world production. Those who were behind became the first. "The slow one 

now / Will later be fast". 

Unfortunately, this growth and economic development process was not a calm one. 

We witnessed and lived tough economic crises that spread rapidly at the global level 

(1991, 1994, 1997-1999, 2007-2009). We went through recession periods accompanied by 

severe unemployment (in 2009, 83 million young people were unemployed), poverty and 

especially increased inequality. For example, in the US, 1% of the population redistributes 

18% of the national income, while 3.5 billion people live on the poverty limit, and nearly 

one billion people suffer from hunger and malnutrition. Moreover, economic crises do not 

represent anymore the only threads; Russia’s aggression and terrorism are rising with a 

force difficult to fight against. 

In addition, climate change due to carbon dioxide emissions has been generating (and 

continues to generate) serious problems, especially over the last two decades, despite 

significant efforts by the world's states to diminish their negative effects. 

The last quarter of a century has not meant just a passage from one millennium to the 

next. We can say that it represented the transition from one world to another. We, the 

Romanians, mostly felt it this way. For us, it was not only a revolutionary period. We, the 

citizens, have participated, in one way or another, in this revolution. It was a period full of 

challenges and opportunities. It was a difficult period, but full of achievements. As a 

human being, as an economist, as a person involved within the society, as a professor, as a 

researcher, as a politician and primarily as an education provider and as a character trainer, 

I can say that I have fully enjoyed the advantages offered by this transition period. 

I started my career in 1990, with the change and, throughout it I have tried, in one 

form or another, to participate in it, or to write – in most cases scientifically – about how it 

unfolded. Exaggerating a little, I can say that we, those who in 1989 were at the beginning 

of our career, represent the generation that contributed most to the transformation of the 

Romanian society. 

We hope for the better! 

This habilitation thesis is a referential moment, a sum of the elements recorded along 

this path, with passion but also with more or less talent, melting whole fragments of my 

experience acquired in all the above-mentioned areas, i.e. human being, professor, 

researcher, politician. 

For this reason, I chose this topic that gives me the necessary framework to expose 

my main research directions and scientific contributions in an interference manner, just as 

my whole life has been situated at the interference between economy and politics. 

The experience offered by transition economies is a useful and unique experiment 

regarding the development of institutions and the analysis of their role in the formation of 

market economy and economic growth. What have we learned from this experiment? It 

depends very much on what we expected it to represent. 

In 1998, in a volume edited by the World Bank, Shahid Javed Burki and Guillermo 

E. Perry, eds., Beyond the Washington consensus: institutions matter, defined institutions 

as “formal and informal rules and their enforcement mechanisms that shape the behaviour 

of individuals and organizations in society”. Thus, we notice that institutions are 

distinguished from organizations that are “entities composed of people who act collectively 
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in pursuit of shared objectives” – a distinction attributed to the new institutional 

economics. Under these conditions, the literature mentions two categories of institutions: 

formal and informal. Among formal institutions, there are laws and regulations and 

contracts also; among the informal ones we include trust, an incentive business 

environment, ethics, various cohabitation rules, etc. 

A similar definition is found in the "new institutional" growth literature, which 

claims that institutions dominate policies. Thus, in 2002, Acemoglu, Johnson, Robinson 

and Thaicharoen define institutions as “a cluster of social arrangements that include 

constitutional and social limits on politicians’ and elites’ power, the rule of law, provisions 

for mediating social cleavages, strong property rights enforcement, a minimum amount of 

equal opportunity and relatively broad-based access to education, etc.”. 

Rodrik, Subramanian and Trebbi (2002) consider that institutions are “the rules of 

the game in a society and their conduciveness to desirable economic behaviour”, while 

Dollar and Kraay (2002) emphasize “the rule of law”. 

Creating an efficient institutional framework and reducing transaction costs is, in 

these circumstances, a desideratum for a country in transition, such as Romania. According 

to North (1990), the three key components of institutions, i.e. “a set of formal rules, a set of 

informal rules (norms) and compliance and implementation mechanisms”, determine 

economic performance. 

Under these circumstances, having in view the importance of this issue, the analysis 

of institutions and their role in the transformation of Romania represented for me the broad 

framework where I have carried out my research in recent years. This paper provides a 

political economy explanation of how formal and informal institutions have influenced the 

politic and economic evolution in the first 25 years of democracy in Romania, starting 

from North’s hypothesis that “institutions are not usually created to be socially efficient, 

[but] are created to serve the interests of those with bargaining power to create new rules”. 

Unfortunately, we found that in Romania, as in other Central and Eastern European 

countries, the communist elites remained a strong political group that influenced the 

transition, at least in the first part. The nomenclature also manifested in Romania, as in 

other former communist countries, a little initiative in building some institutions that 

would speed up competition, which would have considerably reduced their political and 

economic power. 

The habilitation thesis entitled Politics & Policies on International Financial 

Markets. The Role of Institutions in Transition Economies. The Case of Romania includes 

a detailed analysis of the impact of formal and informal political institutions on the 

economy; it analyzes the influences of politics on financial markets as well as the 

incidence of different categories of formal and informal institutions on Romania's progress 

in this never ending transition. The paper includes a great part of the articles, presentations, 

position papers that I have drafted in the past 10-12 years, before and after being awarded 

the academic title of professor. 

First, I intended to perform an analysis of how we are politically represented and, at 

the same time, an analysis of how the Parliament acts as a key factor in shaping the 

economic-institutional framework and the public policies framework in various areas, 

including economy and financial markets. Second, I have tried to highlight the role of 

several institutions that have shaped, more or less, the Romanian economy: the EU, the 

IMF, the more or less favourable economic environment, clientelism, corruption and other 

norms that led to an incomplete democracy. Third, I studied the results, trying to highlight 

the evolutions and developments that took place in the capital and monetary markets.  
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Politics clearly influence the economy, even in those countries where the role of 

governments is limited to that of "night watchman"
1
. Business and financial market actors 

operate within the limits set by politicians. Political leaders draw the legal and institutional 

framework that affects financial markets. Stable financial markets, where investors can 

freely trade stocks, bonds and currencies, represent an important factor for a healthy 

economy. 

The connection between institutions, politics and financial markets is obvious when 

looking at financial magazines like The Economist and The Financial Times. It is quickly 

noticed that that policy choices and the behaviours of politicians receive special attention, 

which leads us to the idea that they have a significant effect on the markets. Elections, 

changes in the executive are watched carefully, precisely because they are significant 

events that can determine the future economic policy of governments, which, in turn, affect 

the environment that investors operate in. 

The thesis is based on scientific contributions  as well as on the political experience 

acquired between 1996 and 2009, which gave me the opportunity to analyze from the 

inside the way in which political leaders act in order to establish the legislative and 

functional framework where economic actors operate. Politics means representation; it 

means promises, government programs; it means laws; it means governance; it means 

government censorship; it means results. These results are important to us. Depending on 

these, we live, analyze, judge, value and resume the political cycle, through elections, in 

relation to the conclusions drawn and our experiences. We choose new leaders or the same 

ones, according to the satisfaction degree offered by the results obtained in relation to the 

promises that had been made. The effects of successive governments, of the policies 

applied in various areas are essential for overall and sectorial economic transformations. 

Responsibility and accountability are major issues in every democracy and are especially 

important in countries that build a market economy. Legislation is created gradually, the 

practice being often preliminary, highlighting, at the same time, the weaknesses of the 

system. Many problems can be improved by simply acquiring experience, but also by 

professionalizing elites; sometimes, external political and economic influences are also 

important. 

Financial market analysis is dominated by economists and there are few 

interdisciplinary studies in the literature that analyze how political processes affect 

financial markets. Being an economist and having more practical knowledge of how 

political institutions operate, I wanted to analyze more thoroughly the political 

phenomenon in Romania after 1989 and the interference between politics and economy. 

All this time, I had in mind the maintenance of this broad research framework created by 

the operation of institutions. I have studied and I continue to study building institutions in 

Romania, a process that has an essential role in transforming Romania. 

The thesis is structured as follows: Part I is organized in accordance with the three 

major research directions and presents the main contributions of the author in the fields of 

representation and political parties, electoral system, electoral programs, significance of 

the general elections, government, government programs, the Government’s collective 

responsibility to Parliament, no-confidence motions and their effect on governance. I have 

also included in this thesis the representative articles that highlighted the role and place of 

formal and informal institutions in the transition towards democracy/market economy. At 

the same time, there are presented the important contributions to the analysis of 

international capital markets and pathways to maturity and the Central Bank policy and its 

                                                           
1
 “The night watchman state” represents, in liberal classical theory, the state whose functions are limited to 

the protection of its citizens against violence, theft and fraud, and to the enforcement of contracts (Hozick, 

1974: 26) 
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effects on capital inflows and outflows. Increased attention was paid to the financing 

mission that the capital market must provide in an economy, with an emphasis on the 

existing legislative framework. 

Part II outlines the author’s most important academic achievement and proposals for 

career development in the years to come.  

Part III lists the References to the thesis. 

The research contributions presented in this thesis have been included in articles 

published in the ISI Thomson Indexed Journals (Europe-Asia Studies; Transformation in 

Business & Economics; Problems of Post Communism), in studies published in journal 

indexed in international databases (Ovidius University Annals, Economic Sciences Series; 

CES Working Papers; The Economic Journal/ Revista Economica; Sfera Politicii/ The 

Politics Sphere; Revista de Management şi Inginerie Economică/ Management and 

Economic Engineering Journal; Analele Universităţii din Oradea – Ştiinţe Economice/ 

Oradea University Annals – Economic Sciences, etc.), as well as in papers presented in 

international conferences. 

My research should be viewed through the lens of political economy, which aims at 

establishing the link between markets and formal and informal institutions and democracy, 

in general. 

 

 

 

 

 


