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SUMMARY 

 

By interpreting and applying the accounting rules, which differ according to their 

quality, the purpose and the objectives of doctoral thesis are presented throughout the thesis. 

The results are aimed at building a process for complying with the accounting rules, along with 

identifying and preventing the creative accounting practices. The question that often arises is 

whether it is better to get to a consensus by harmonizing the accounting rules or by standardizing 

the accounting rules in a single set of accounting standards. But if a set of similar practices is 

agreed upon, will the final result be really comparable? The confidence given to those who have 

prepared the financial statements is tested through the necessary changes in the reporting 

system, which have been regrouped and filtered using the professional judgment. Thus, we can 

assess whether the results have been obtained from a proper analysis by applying the appropriate 

assessment and the classification methods and techniques to the respective entities because this 

is the only way to the truth, in our opinion. 

We believe that the results obtained can be extrapolated because the empirical study 

focuses on a survey about the perception upon the accounting choices, the importance of the 

professional judgement in the application of accounting policies, and the perception upon the 

evolution of regulations on the independence of the auditor. Each of the companies, which was 

analyzed during the audit work performed for 3 years, managed to achieve the expected level 

of performance by applying the accounting methods and policies on a consistent basis. The high 

degree of consistency has ensured the balance in the financial reporting. 

We further think that the process of database normalization is similar to the one of 

normalization in accounting. The database normalisation is a method without which databases 

can not function because ensuring functional dependencies with associated attributes is 

essential, therefore without a solid normalization process in accounting, things can not happen 

in a normal way as the quality of the information provided by the accounting system will be 

affected. Since non-compliance with normalization leads to anomalies within databases, we can 

associate the non-compliance with the accounting rules with the anomalies at the level of the 

financial statements and the financial reports issued by the economic entities. These anomalies 

are caused by distorted information, which misleads the users of the financial statements. The 

reasons for these abnormalities are the creative accounting practices by overestimating and 

underestimating assets and liabilities, revaluing and depreciating the fixed assets, capitalizing 

and calculating costs, on the one hand, and the fraudulent manipulations on the other hand 

(Dumitrescu, 2014). 
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One of the main question we have been looking for an answer to is related to the degree 

of progress in the accounting. Although we encourage the development and improvement of 

the International Financial Reporting Standards, we believe that for a longer period of time it is 

required to linger on some changes within the standards, until further changes are made. At the 

same time, we believe that the company's choice of accounting policies should be limited and 

based on a thorough documentation on the determination of the estimates and forecasts. In this 

respect, we will present the impact of the asset depreciation duration and the influence of the 

methods used for construction contracts upon the financial result of an entity.  

Another concern of the paper is to identify the proper "ingredients for the recipe of 

setting up the procedures” for selecting and applying the appropriate accounting policies for a 

company. The model we have thought of resembles to the one of a solid building that actually 

has the foundation represented by the General Conceptual Framework, along with the 

accounting principles, the support pillars represented by the interpretations of the standards, 

respectively the practical guides for application and the beam is associated with the involvement 

of the professional bodies. If these three elements "harmonize", the result of the technical 

expertise will be favorable, by default. 

The paper also presents how the management of an entity is tempted to present a desired 

image of the entity, even if it does not correspond to the reality. We believe that most of them 

use the existence of regulation gaps and of the high degree of flexibility of the accounting 

regulations. 

The present paper is part of the accounting research field, since it is oriented towards 

the fundamentals of the accounting through its content. In the first chapter, we made a literature 

review on the need to regulate the accounting. In this approach, we analyzed the fundamental 

concepts of normalization, regulation, deregulation, and the concepts of International Financial 

Reporting Standards, accounting rules versus accounting principles. As a research technique, 

we used both the literature review process and the inference logical operation. We have 

emphasized the study results of technical articles, without neglecting the documentation on the 

activity of the professional bodies responsible for the normalization of accounting, both at the 

national and the international level. Thus, using the explanatory, descriptive and comparative 

research methods and the recommendations and solutions of some recognized authors, we 

formed the theoretical basis for this paper, which aims to compose the knowledge for the 

processes in the accounting of the economic and financial transactions and to identify solutions 

for the further development of the accounting modeling. Furthermore, we have presented the 

issues of knowledge boundaries in the field, aiming to establish the general principles that 

provide explanations (the economic and social consequences of issuing an accounting rule, 
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ways of defining an accounting policy, changing the behavior of users in the conditions of 

changing policy and accounting methods). In the second and third chapters, we have tried to 

demonstrate the usefulness of the proposed theory for providing faithful, comparable 

information. We have been looking for the stages of achieving the international accounting 

harmonization, as well as the role of the professional judegement. 

In the forth chapter we have determined the degree of freedom and accountability in the 

accounting by analyzing the impact of the flexibility of the International Financial Reporting 

Standards. Therefore, we have lead the results of the research to an increase in knowledge since 

all the analysed sources indicated that the field of accounting has evolved on a continuous basis 

and that the future of accounting is dependent to a certain extent on the way things have been 

done in the past. The analysis of the existence of freedom or compliance in the choice of 

evaluation models is very complex. The economic entity can not be taken out of context and be 

independently analyzed. It is conditioned and it also conditions the economic environment in 

which it develops itself; it is independent or dependent on the financial market (financial 

resources); it is organized and operates in accordance with the rules and principles specific to 

the national law system; it is advantaged or on the contrary disadvantaged by the promotion of 

certain concepts, regulations and types of governance. 

In the empirical study we have chosen to present the professional accountants' 

perceptions regarding the use of accounting policies and options, we have sought to highlight 

the appropriate use of accounting information, which can be achieved within an acceptable level 

of accounting truth built upon a solid regulatory framework, with the application of professional 

judgement gained from the professional experience and with the constant application of the 

ethical and moral values, assumed by default. 

The efficiency and the effectiveness of any activity should be subject to a continuous 

evaluation. The progress in accounting is determined by analysing the combination between its 

defining elements. Therefore, this assessment of the accounting system and of the credibility of 

the financial information is an essential element for taking the appropriate decisions by the users 

of the financial information. In our opinion, the selection and application of the accounting 

policies should be based on the ethical principles that should govern the activity of each 

professional, not on the basis of various constraints and interests, but by defending the interests 

of shareholders, as well as of all the users of the financial statements, in compliance with the 

applicable accounting rules, of course. The management of the entity must consistently apply 

the accounting policies chosen so that the financial statements comply with the provisions of 

the relevant European and national accounting rules. 

 


