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Summary 

The thesis aims at analysing the causes of income inequality, establishing the ways of mitigating 

them, as well as assessing the implications of the institutional situation on the driving forces of 

income inequality in the European Union through the integrative function, which facilitate its 

reduction as an expression of the real convergence. The reviewed theoretical framework supported 

the instrumentation of economic and social policies through the concept of moderation, which has 

the capacity to ensure economic and social harmonisation, implicitly, a socially tolerable 

equilibrium. 

The quantitative analysis of income inequality at the European Union level through the Panel 

technique has shown that disparities between incomes are much more dynamic at the evolution of its 

driving forces in the case of the Member States with extractive institutions than in the Member 

States with inclusive institutions which supports the hypothesis according to which institutional 

change is an effective mean for income inequality moderation. Also, the analysis showed a higher 

efficiency of government spending with social protection in the case of the countries with inclusive 

institutions, as well as a higher persistence of inequality in the case of countries with extractive 

institutions, which additionally motivates the need to moderate this phenomenon by promoting and 

implementing an inclusive institutional framework. Moreover, the additional tools used have proven 

that economic and financial shocks have a greater impact on unemployment in Member States with 

extractive institutions, which can also be reflected in the more pronounced rise of income inequality 

in this cluster of countries. 

The adaptation of the moderation concept to the economic science and the quantitative approaches 

taken to examine the implications of the institutional specificities on the driving forces of income 

inequality and unemployment rate are original, so far there not being similar analytical approaches 

in the published economic literature. 
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